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THIS  AGREEMENT  made  this      V    dau  f     \  i  " 

MHBHHMP 

S^res,moreor.ess.bein0Lnr«  .....  '  IS  ,ocafed 'n (5oun,y  of 


XTO  REV  PROD  88  (7-69)  PAJD  UP  (04/17,07)8 

OIL,  GAS  AND  MINERAL  LEASE 


i  Addition  being  part  of  the  BBB  &  C  RR  Co 
This  is  a  non-deve.  ^  ATTA°HED  F0R  ««TI0H*L  PROViSiONS 

land  above 


^.^i^36?'-^  rf  ^  amount  realized  by  Lessee,  oomDuterJ  at  Ih«  nSh  ^i^li  f^ftW?8**  9as  Priced  from  said  land  )  when 
2BhS!E2?32J  "^nerproducts,  thernaSSSu^ffiS^ ^5^%Tt?Jh,,2flen  H^bVL^ee  off  said  land  or'  irate 
all  other  mineral  mined  and  marketed  or  utilized  bv  LessSfrom saS^ i^rSS^Mr-  °l££h  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
except  that  on  sulphur  mined  and  marketed  tte  ^a^aKS  o^e  a^aV^^r^&t^fWJ±e  at  H^lS™  afLaaSiSSSS 
time  or  times  thereafter,  there  is  any  well  on  saidland  oronbSS  Swii^L^I0^  ,f- 31 ^'ration  of  the  primary  term  or  at  any 
producing  cjl  or  gas.  and  all  such  ^^^^SS^SSb%Sm  XlJffi^S^^  hal been  P0**9*  MP«K  * 

on  said  land  for  so  lone  as  said  wells  are  shut-in  k^^'JJ]^ 


SJ2Si^fh^K0VICS'  PJK  OT  tender  ^shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately ioeS  S 
H^tXC^  JSl^t^i^96  may  ^P*       Payrjnt  hereunder  may  be  madVbych^^  draff  of  K££ 

Hfi^^M^M^  delivered  to.the  party  entitied  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 


time  and  from  time  to  time  w 
land,  or  on  the  portion  of  said 
for  all  purposes  of  this  lease  even  u 
pooled  or  unitized.  Any  operations 


pwiw  ui  uriiuieu.  rtiiy  operations  conouraea  on  any  pan  or  sucn  unmzea  iana  snail  De  consraered,  tor  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  a\\  purposes,  indudirw  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  erf  unitized  minerals  from  the  land  to  which  allocated  in  me  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
I  he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-m  royalties  from  a  well  on  the  unit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitTiereunder 
which  incTudes  land  not  covered  by  this  lease  shal  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (includinq,  without 
limitation,  any  shutnn  royatty  which  may  become  payable  under  this  lease)  beftween  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afipooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


■  ™  J  tne  *illsrte  location 
repainng  of  a  well  in  search 
as,  sulphur  or  other  mineral 


 «  ra  „  ,u,  wrreni  operations.  -  -  ■ «    ■  wren  10  move  or  remove  any  existing rsurfa^S^'n'^S™ 

land,  other  SS^SS^I  "rJ^^^lS^^'5       inuand  to  anv  «dstino  weH(s)  and/or  weflbor^s)  on  said 
deemed  the  same  as  the  dnfngtf a  newwdl  *  *"s  ,ease  the  an3      **  Lessee  of  any  existing TwelSSrll^eSlaf  ^ 

9jfj)otiS»  «n  of  Lessee,  which  may  be  exercised  by  Lessee 

quanHt.es  and  the  date  such  well  is  shut-in^a«  be  wS  th?Sg^  a  we"  <*  producing*  paying 

restricSon^r^  regarding  wd.  sites,  and/or  surface 

and  Lessee  may  encounter  difficulty  securinq  surfl^locat^ 

reworking  or  other  operations  are  efther  restncted  .  Therefore,  since  drilling, 

operai^nSuC?nducted  a  surface  locationoff ofsaid  M^SfJ^S^SiS^A^  In  the  W** il  is  a9reed  1081  anV  such 
provided  that  such  operations  are  associated  with fa rd^reSonah well faSttiTSi^^rf  J«  r  ^  are  p2?,ed  ,n  a«»«tance  with  thislease, 
under  said  land  or  lands  pooled  therewith  sha  I  for iSSSSS  oMhfe  taSS  hS ^SSf^P'S?'  rework,n9' P^ucing  or  other  operations 
contained  in  this  paragraph  is  intended  to  modify  anv  suiSS  riwSfiSfSr  ^J^^qp?rat'ons  £2racted  on  M[d  ,and-  Nothing 
except  as  expressly  stated.  ^    y  surrace  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

XB^mJ^^%  lessor^  ^v^^Vy /A 

STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT         / $S'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  Q__ day  of      .K,.^.,,-        ,  3m ^  by 


jq»    NICHOLa?  j.  MCCOOL 

I  Notary  Pu.hu  State  of  Texas 
30$?      My  Con:  f  usion  Expires 
Febfuo-v22(2012 


Signature  V-AA*  >  \  .  }\  (^  A 

Notary  Public 


ATTA  ADDENDUM 

ST1 rS^-n  ~  «  ~  ^  a  process 

higher  of  the  proceeds  received  or  the  mS*  vi£  of ^^hfDrodu^'",ereStlhalLbe  based  upon  <£ 

substances  produced  and  saved  hereunder  which  are  sdd  toT^  Processed.  Similarly,  on  oil,  gas  and  other 
based  upon  the  higher  of  the  market  valu^The pro^ ■Z?!*™'**  °f  Lessee'  ^Ities^hall  be  paS 
products.  Notwithstanding  anything  to  the  oJ^^S^tS^  S^SP  by  Lessee  **  ** 

by  Lessee,  in  no  event  shall  any  of  Lessor's  royaltvbea am ^rt of  h.  Z^f^^"^  chs"»es  incufred  «  PaW 
mdudmg  costs  of  lifting,  gathering,  dehydra^c^s^ SU*n.Wa''ypOS'-(raluclion»*. 
processing,  treating  or  marketing,  or  for  consfrucfc7ooSn  Tnf  '■  .d'Ve^  ,ransP°rtaton,  manufacture, 
equipment  for  processing  or  treating  oil  or  ^o^d^^  Z^""^0"  °f,any  plant  or  <*»  fa«y  °^ 
even,  shall  Lessor  receive  a  price  gLerVanT^n^see  ^  "° 

outstanding  voting  interest;  or  (ii)  a  corporafoTio  nt^,r»  nj£    lessee  owns  more  than  ten  percent  (10%)  of  the 
more  than  ten  p^cent  (16%^  of  thTSndino^ 
venture,  Par^hip  Jther  U  it  ^ ^ 

w^,  n-XllfT"86  be,nQ  r'ntaine?  °r  if  P^uction  is  being  sold  by  LessL  from  another  well  or 

^  ^  P1em'S?  °r  '?ndS  P00'^ thefeWith' no  shul'in  roya,t^  sha"  ** due  un«'  *e  end  of  the  90-day  period 

next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  ft  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  torn,  Lessee  shall  not  have  the  light  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
y6drs» 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  wrthout  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  riahts  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (1 001)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land,  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


15, 


16. 


strictly  liable  act S^iwE S,°f  *"*  °lthe  terms  or  Provisions  of  SeL*  mayJ5,e  out  ^  or  be 

Mi 

MMH 

^^^^^^  By  the  execution  or  this  Lease,  Lessor  does 

agreement  or  other  similar  document  for  puipoS^^^Z^^^  °f  ^ f?  obtain  a  ,ien  ^ordination 
interests  in  this  lease.  Lessee  will  mail  J i  cSpytf  *e  ^^nd  rlZ^ST  on»»  leased  premises  to  Lessee's 
agreement  when  finalized.  When  Lessee  ^VS^^^^X^  sub^^n  agreement  or  similar 
Lessor's  lender  or  mortgagor  this  limited  nnw^7T»  "en  subordination  agreement  or  similar  agreement  with 
a*~«yberevo^  shall  in  all  respects  LS  25 

agreement  or  similar  agreement.  associated  with  obtaining  any  such  lien  subordination 

committee  of  unpaid  volunteers,  t*^to»Tc£fij£^  I"?  <;GLCGLTF">,  «"*h  consisted  of  a 
Margaret  Hamlin,  Jim  Usher,  CecSa  Valdez  Phil  Fn'Sl  7, n     °kf nk'J P9"™8  Shin9'<*>n,  Nora  Donavan, 

^2miSc  «  f  f '  (bLLessor*  ,n  makin9  the  decision  to  enter  into  this  Lease,  has  not  relied  uDoTanv 

Executed  on  the  date  first  written  above. 


22. 
23. 


